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Abstract. This research aims to analyze the comparison of financial performance
of banks before and after the adoption of International Financial Reporting
Standards (IFRS) in Indonesia. The type of data used is secondary data taken from
the balance sheets of banks listed on the Indonesia Stock Exchange (IDX) for the
period 2010-2013. The variables used are financial ratios with Capital Adequacy
Ratio (CAR), Return on Assets (ROA), Return on Equity (ROE), Loan to Deposit
Ratio (LDR) and Non Performing Loan (NPL) indicators. This study uses
quantitative methods, data were analyzed with a paired t-test. The results show that
the implementation of IFRS has no impact on the financial performance of banks,
because in principle the implementation of IFRS is not directly aimed at improving
performance
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INTRODUCTION

Globalization has led to increased business development in Indonesia. In
addition, the reform era also calls for increased transparency of business
information to related parties. Transactions between countries and different
accounting principles between countries result in the emergence of the need for
accounting standards that apply internationally. Therefore, an organization called
IASB (International Accounting Standard Board) emerged which issued IFRS
(International Financial Reporting Standard). IFRS is then used as a guideline for
the presentation of financial statements in various countries. The next problem that
arises is how to apply IFRS in each country considering the differences in the
economic, political, legal, and social environment (Anggrayni et al. 2011).

The IAI (Indonesian Association of Accountants), the institution that creates
and sets Indonesian accounting standards, will require all companies operating in
Indonesia to prepare financial reports guided by IFRS (International Financial
Reporting Standards). This rule comes into force on January 1, 2012. In order to
create PSAK (Standard Guidelines AccountancyFinance), IAI carried out several
phases including: the adoption phase (2008-2010), the final preparation phase (2011)
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and the implementation (early 2012). The reasons why Indonesia should adopt
international financial reporting standards are (a) to improve the comparability of
financial reports and provide high quality information on international capital
markets, (b) to remove barriers to flows capital markets by reducing differences in
accounting regulations, c¢) reducing financial reporting costs for multinational
companies and financial analysis costs for analysts, d) improving the quality of
financial reporting towards best practices.

There are many problems faced in adopting International Financial
Reporting Standards, so there is a discrepancy between the plans that have been
made and the reality that occurs in the field. In 2012, it is hoped that Indonesia will
implement PSAK based on International Financial Reporting Standards as a whole,
but in reality not all companies and banks have adopted International Financial
Reporting Standards as a whole so that there may be performance differences
between companies that have not adopted and have adopted International Financial
Reporting Standards.

Based on the description above, the purpose of this study is to determine the
significant differences in the company's financial performance before and after
adopting IFRS based on banking financial performance indicators, namely Capital
Adequacy Ratio (CAR), Return on Assets (ROA), Return on Equity (ROE), Loan
to Deposit Ratio (LDR), and Non Performing Loan (NPL).

Companies savvy in marketing, manufacturing and innovation can make
this an asset to gain a competitive advantage (Daengs GS, et al. 2020:1419 ). In
order to know the results of the data, the technique of data analysis is also used to
test the hypotheses made by the researchers, since the analysis of the collected data
to determine the effect of the independent variables on the related variables uses
several linear methods . statistical tests. (Enny Istanti, et al, 2020:113). The research
design is a plan for determining the resources and data that will be used to be
processed to answer the research question. (Asep Iwa Soemantri, 2020:5). Time
management skills can facilitate the implementation of the work and plans outlined.
(Rina Dewi, et al. 2020:14) Standards of business requirements related to results or
output produced are intended for business development. (Istanti, Enny, 2021:560).
While collecting data sources, researchers collect data sources in the form of raw
data. The survey method is a primary method of data collection using written
questions (Kumala Dewi, Indri et all, 2022: 29).

Data analysis in the study was carried out by descriptive analysis method,
which is defined as an attempt to collect and collate data and then data analysis is
performed while the collected data is in the form of words.. (Kasih Prihantoro, Budi
Pramono et all, 2021: 198).
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RESEARCH METHODS
The subject of this research is all banks listed on the Indonesia Stock
Exchange (IDX) for the period 2010-2013. Data successfully processed by up to 30
banks. The analysis tool used in this study is the paired-samples t-test using version
16 of the SPSS application. The type of data used is secondary data derived from
financial reports for the period 2010-2013 which are listed on the IDX (Indonesian
Stock Exchange) are rated. . The variables used are financial ratios with Capital
Adequacy Ratio (CAR), Return on Assets (ROA), Return on Equity (ROE), Loan
to Deposit Ratio (LDR) and Non-Performing Loans (NPL) as indicators. The
following hypothesis is formulated in the study:
Ho : There is no difference in the financial performance of banks before adopting
IFRS and after adopting IFRS in banking companies in 2010 and 2013.
H1 : There are differences in the financial performance of banks before adopting
IFRS and after adopting IFRS in banking companies in 2010 and 2013.

From the results of calculations using SPSS presented, it can be seen that
the value of Asymp.Sig. (2-tailed) data before IFRS for CAR of 0.850, ROA of
0.303, ROE 0of 0.178, LDR of 0.155, and NPL of 0.869. Because these values are
greater than alpha (Asymp.Sig. > 0.05), it can be concluded that the company's
financial performance data by measuring CAR, ROA, ROE, LDR, and NPL are
normally distributed.

Shows the company's performance after adopting IFRS, namely CAR of
0.498, ROA of 0.415, ROE of 0.254, LDR of 0.070, and NPL of 0.099. From the
results of these calculations it can also be concluded that the company's financial
performance data after adopting IFRS is normally distributed with a level of Sig.>
0.05.

RESULTS AND DISCUSSION

Based on the completeness of the data that has been successfully processed
as many as 30 banks. The results of the analysis of the complete normality test,
descriptive test and paired sample t-test.

Capital Adequacy Ratio(CAR)

The CAR (Capital Adequacy Ratio) is the ratio used to measure the
adequacy of a bank's capital in relation to its risk-weighted assets. It can be seen
that the average of the data changes before and after the adoption of IFRS.

For the average CAR before the adoption of IFRS, the average CAR was
17.11% and after the adoption of IFRS, the average CAR increased to 16.43%,
indicating that after the adoption of IFRS (using CAR by calculation using risk-
weighted assets) due to the CAR ratio of banks performed better before adopting



International Journal of Economics and Management Research Vol. 1 No.3 December 2022, Page 09-16

IFRS (using CAR with calculations using risk-weighted assets) based on risk) were
higher. The results of the paired-samples t-test hypothesis tests showed that there
was no significant difference in the CAR ratio variable as a whole before and after
the adoption of IFRS, as the materiality level was 0.412 > 0.05 (5%). These results
are consistent with research by Maulidya and Wardoyo (2013) on benchmarking
the performance of banks that adopt international accounting standards.

Return on Assets(ROA)

ROA (Return On Assets) is a ratio used to measure a bank's ability to
generate profits relative to its total assets. For the pre-IFRS average ROA of 1.22%
and the post-IFRS average of 1.47%, the post-IFRS banks show that due to the
banks' higher ROA ratio (using ROA with calculations using total income) they
obtained better results than before the adoption of IFRS (using the ROA with
calculations using the net income). The results of the hypothesis tests using the
paired-samples t-test showed that there was no significant difference in the overall
ROA ratio variable before and after the adoption of IFRS, because the threshold of
significance was 0.145 > 0.05 (5%). These results are consistent with research by
Maulidya and Wardoyo (2013) for a comparative analysis of the performance of
banks applying international accounting standards. Based on the overall ROA ratio,
it can be concluded that there is no difference in the financial performance of banks
before and after the adoption of IFRS.

Return on Equity(ROE)

ROE (Return On Equity) is a ratio used to measure the level of income
(income) available to company owners (both common stockholders and preferred
stockholders) on the capital they invest in the company. The average ROE before
IFRS adoption is 12.95% and after IFRS adoption is 13.35%, indicating that banks
after adopting IFRS have improved performance, due to the ROE ratio of banks
after adopting IFRS (using ROE with calculations using Comprehensive Profit)
higher than before adopting IFRS (using ROE with calculations using Net Profit).
The results of hypothesis testing using the paired sample t-test showed that there
was no significant difference in the overall ROE ratio variable before and after
adopting IFRS because the significance value was 0.265 > 0.05 (5%). These results
are consistent with research by Maulidya and Wardoyo (2013) on comparative
analysis of banking performance that adopts international financial reporting
standards. Based on the overall ROE ratio, it can be concluded that there is no
difference in banking financial performance before and after adopting IFRS.
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Loan to Deposit Ratio(LDR)

LDR (Loan To Deposit Ratio) is a ratio that measures the ability of banks
to meet their commitments, which must correspond to the bank's obligations to
immediately meet the requests of depositors who want to withdraw their money
used by banks at the time of the concession of credit. The average LDR before IFRS
is 91.37% and after IFRS is 94.39%, indicating that banks have improved
performance after adopting IFRS due to the LDR ratio of banks after (use of LDR
in the calculation of loans without deduction of reserves). losses) is higher than
before IFRS (using LDR with loan calculations minus provision for losses). The
results of hypothesis testing using paired sample t-test showed that the total LDR
ratio variable had no significant differences before and after IFRSs were applied,
as the significance value was 0.794 > 0.05 (5%) . This result is consistent with
Maulidya and Wardoyo's (2013) research on benchmarking bank performance
using international standards for financial reporting. Based on the total LDR ratio,
it can be concluded that there is no difference in the financial performance of banks
before and after the introduction of IFRS.

Non Performing Loans(NPL)

The NPL (Non Performing Loan) is one of the most important indicators to
judge the performance of banking functions. For average NPLs before IFRS
adoption of 1.54% and after IFRS adoption of 1.38 indicates that the banking sector
performed better after the adoption of IFRS because the ratio of the banking sector
NPLs before IFRS (using NPLs to calculate loans without deducting reserves for
losses) is higher than after applying IFRS (using NPLs to calculate loans with
reserves for losses). The results of the hypothesis testing using the paired sample t
test showed that there was no significant difference in the variable of the total NPL
ratio before and after the application of IFRS, since the significance value was 0.177>
0.05 (5 %). These findings are consistent with the research by Maulidya and
Wardoyo (2013) on comparative analysis of banking performance that adopts
international financial reporting standards.

CONCLUSION

This study aims to obtain empirical evidence to analyze the financial
performance of IPO banks before and after the adoption of IFRS listed on the
Indonesian Stock Exchange, based on the financial performance indicators of banks,
namely CAR, ROA, ROE , LDR and NPL. The performance of banks that have
adopted IFRS does not differ significantly from that of banks that have not adopted
IFRS. This is reflected in the absence of significant differences in the ratios of CAR,
ROA, ROE, LDR and NPL.
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Although the difference is not significant, banks that have adopted IFRS
perform better than banks that have not adopted IFRS. Because the existence of
these global standards enables universal comparability and exchange of information,
as well as internationally recognized financial reporting that can improve the quality
of financial reporting by banks in Indonesia. The application of IFRS has not shown
any significant impact on banking performance in Indonesia. This indicates that the
adoption of IFRS has no impact on the Bank's financial performance, as the
adoption of IFRS is generally not aimed directly at improving performance,
especially in the short term.

It is hoped that research like this will continue to be conducted to
demonstrate the impact of adopting IFRS on financial performance and will not be
limited to banking entities and further research should be conducted with more
annual financial report data.

REFERENCES

Anggrayni, DDP, Wulandari, PR, Handayani, SW, and Oswari, T. 2011. Analysis
of Banking Performance Adopting International Reporting Standards (IFRS)
Based on Stock Price, Earnings Per Share and Market Capitalization.
PESAT Proceedings (Psychology, Economics, Literature, Architecture &
Civil). Vol.4.

Anis Chariri and Imam Gozali, 2003. Theory Accountancy.Semarang:
Diponegoro University.

Asbaugh, H. and M. Pincus. 2001. Domestic Accounting Standards, International
Accounting Standards, and the predictability of Earning. Journal of
Accounting Research. Vol.39. Pages: 417-434.

Bambang,S.,Sonny,JAI,Laurentia, DW 2000. Analysis of the Usefulness of
Financial Ratios in Predicting Changes in Earnings of Issuers and the
Banking Industry at the Surabaya Stock Exchange. Journal and Proceedings
of SNA-National Symposium on Accounting. Vol 3. p. 600-617.

Daengs, GSA, Istanti, E., Negoro, RMBK, & Sanusi, R. (2020). The Aftermath of
Management Action on Competitive Advantage Through Process Attributes
at Food and Beverage Industries Export Import in Perak Harbor of Surabaya.
International Journal Of Criminology and Sociology, 9, 1418-1425.

Enny Istantil), Bramastyo Kusumo2), IN (2020). IMPLEMENTATION OF PRICE,
QUALITY OF SERVICE AND REPEAT PURCHASE ON THE SALES
OF AFIFATHIN GAMIS PRODUCTS. Economics 45, 8(1), 1-10.

Istanti, E. (2019). The Influence of Price, Promotion and Products on Purchase
Decisions at Burger King Restaurants in Surabaya Plaza Surabaya.
Economics'45, 7(1), 16-22. https://doi.org/.1037//0033-2909.126.1.78

COMPARISONAL ANALYSIS OF BANKING FINANCIAL
PERFORMANCE BEFORE AND AFTER ADOPTING IFRS



International Journal of Economics and Management Research Vol. 1 No.3 December 2022, Page 09-16

Istanti, Enny, et al. 2021. The Effect of Job Stress and Financial Compensation
Toward OCB And Employee Performance. Mahardika Media Journal Vol.
19 No. 3,Pg. 560-569.

Iwa Soemantri, Asep et al. 2020. Entrepreneurship Orientation Strategy, Market
Orientation And Its Effect On Business Performance In MSME:s. Journal of
EKSPEKTRA Unitomo Vol. IV No. 1, p. 1-10.

Indonesian Institute of Accountants (IAI). 2009. Statement of Financial Accounting
Standards No. 1 Revision 2009, Presentation of Financial Statements.

Imam Ghozali, 2012. Application of Multivariate Analysis with IBM SPSS 20
Program. Sixth Edition. Semarang : Diponegoro University.

Diamond Immanuela. 2012. Consequences of Full Adoption of IFRS on Financial
Reporting in Indonesia Widya Warta No.2 . Thing. 290-295 .

International Financial Reporting Standards. 2013. Issuer of the International
Accounting Standard Board

Irham Fahmi, 2012. Analysis of Financial Statements. Second edition. Bandung:
Alphabeta

cashmere. 2012. Banks and Other Financial Institutions. Revised Edition. Jakarta:
Rajawali Press.

Decree of the Minister of Finance. 2011. Performance Management within the
Ministry of Finance. No0.454. KMK.01/2011.

Kumala Dewi, Indri et al, 2022 Improving MSME Performance Through Financial
Management, Journal of Accounting Economics, UNTAG Surabaya, Page ;
23-36

Kieso, DE, JJ Weygandt., and TD Warfield. 2011. Intermediate Accounting IFRS
Edition. Vol. 1. John Wiley & Sons, Inc.

Lukman Dendawijaya.2000. Banking Management. First Edition. Jakarta:
Ghalia Indonesia.

M. Igbal Hasan. 2002. Main Materials of Research Methodology and Its
Applications. Bogor: Ghalia Indonesia.

Maulidya Nurisya and Wardoyo. 2013. Comparative Analysis of Banking
Performance Adopting International Financial Reporting Standards. PESAT
Proceedings (Psychology, Economics, Literature, Architecture & Civil
Engineering), Vol. 5

Ni Kadek Intan Nuariyanti and Ni Made Adi Erawati. 2014. Comparative Analysis
of Company Performance Before and After Conversion to IFRS. E-Journal
of Accounting. Pg 274- 286

Nur Indriantoro and Bambang Supomo. 2000. Management Accounting.
Yogyakarta: BPFE.

Indonesian Banking Accounting Guidelines. 2008. Issuer Bank Indonesia



International Journal of Economics and Management Research Vol. 1 No.3 December 2022, Page 09-16

Bank Indonesia Regulations. 2004. Follow-Up Supervision and Establishment of
Bank Status No. .6/9/PB1/2004.

Bank Indonesia Regulations. 2012. Asset Quality Assessment. Regulation
No.14/15/PB1/2012.

Statement of Financial Accounting Standards. 2012. Indonesian Institute of
Accountants Publisher

Rahmah Kurniasari. 2011. Analysis of company performance before and after
adopting IFRS in Manufacturing Companies on the Indonesia Stock
Exchange. Accounting journal. Vol 2.

Rina Dewi, et al. 2020. Internal Factor Effects In Forming The Success Of Small
Businesses. UNITOMO SINERGI Journal, Vol. 10 No. 1, p. 13-21.
Schleicher., T. Tahoun, A., and Walker, M. 2010. IFRS adoption in Europe and
investment-cash flowsensitivity: Outsider versus insider economies.

The International Journal of Accounting. Vol. 45, Pages: 143-168.

Soéderstrém, NS and KJ, Sun. 2007. IFRS Adoption and Accounting Quality: A
Review. European Accounting Review. Vol 6. Pages: 675-702.

Financial Accounting Standards. 2012. Publisher of the Indonesian Institute of
Accountants (IAI).

Sucipto. 2003. Financial Performance Assessment. Journal of Accounting-
Digitized by USU Digital Library.

Sugiono Arif and Untung Edy. 2009. Practical Guidelines and Basic Analysis of
Financial Statements. Jakarta: Grasindo.

Sujoko Efferen. 2008. Research Methods  Accountancy.Yogyakarta: ~ Science
Graha.

Summarsono Sonny. 2004. Accounting Research Methods and Examples of
Interpretation of Data Processing Results. Revised Edition, Surabaya

Bank Indonesia Circular Letter. 2001. Quarterly and Monthly Published Financial
Reports for Commercial Banks and Certain Reports Submitted to Bank
Indonesia No 3/30/DPNP.

Susilo, Sigit Triandaru and Totok Budisantoso. 2000. Banks and Other Financial
Institutions. Jakarta: Four Salemba.

RI Law No. 10 of 1998 concerning Amendments to RI Law No. 7 of 1992.

Wika Arsanti Putri and Arif Darmawan. 2012. Analysis of company performance
before and after companies adopting [FRS on Manufacturing Companies on
the Indonesia Stock Exchange. E- Journal of Accounting and Managerial
Accounting.

www.idx.co.id

COMPARISONAL ANALYSIS OF BANKING FINANCIAL
PERFORMANCE BEFORE AND AFTER ADOPTING IFRS



